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PART A
Monetary policy
The federal reserve monetary policies of the United States of America play important roles in ensuring that money is available to promote a healthy economy. The major goals of these policies are to maximize employment, stabilize prices of goods and commodities, and moderation of business cycle swings. Business cycle swings are the fluctuations within the economy caused by demand levels, supply levels, and the periods between expansion and contraction of prices or employee productivity. Therefore, the federal reserve monetary policy ensures moderation of the business cycle by ensuring that the Fed are adhering to the statutory mandate by setting long-term goals of inflation. Inflation refers to the overall rise in the levels of price within the economy of the nation over a certain period. Moreover, the monetary policies can alter the crediting conditions and the supply more broadly by setting the target for the rates of the federal funds at which banks and financial institutions can borrow and lend monetary reserves thus influencing the amount of money swung in business cycles. 
The federal reserve monetary policies influence how the government spends its funds. For instance, it affects the rates at which sensitive interests are spent on. That is, the divergence of interest rates between different nations can lead to alterations in the flow of capital used in the exchange of American dollars and the currencies of different nations. These differences affect how the government spends on importation and exportation of goods and services. Moreover, using these channels, reserve monetary policies can be utilized in the stimulation or aggregation of spending in the short run. However, in the long run, policies can affect governmental spending by lowering and stabilizing the inflation rate thus promoting transparency of prices, leading to better economic decisions. According to (Bordo et al, 2019), reserve banks and system involved both a combination of governmental and non-governmental interests that ensured that financial panics are avoided since the banks centralized a lot of power, performed all major budgeting, and set monetary policies regarding how the government was to spend the provided finances.
Moreover, the investments of individual persons or organizations are affected by federal reserve monetary policies. For instance, policies affect the prices of different assets taken into businesses allowing the investors to take advantage of the changes in rates. That is, when the economy is growing at a faster rate and the inflation becomes higher, then the central bank is forced to employ policies that will reduce the economy, such as raising the short-term interests on every investment made. Thus, it alters the direction and the level of rates of interest since it discourages investors and depresses the prices of the assets. Based on research by (Cloyne et al, 2018), monetary policies can affect investments both directly and indirectly. While direct effects can be seen through the actual level and direction of the investments, indirect effects can be seen through the inflation of prices of goods, services, and commodities. Moreover, Monetary policies affect financial markets and the credit history of patients. That is, younger organizations are usually inexperienced, a lower credit score, and a lower income, causing them to experience financial difficulties. Government policies varying across age distributions makes it difficult for certain organizations to invest. The article suggests that different rates affect business organizations and whether or not financial difficulties and the firm's finances play part in how these policies affect the behaviors of investors.
In conclusion, reserve monetary policy influence different aspects of the nation's economy, such as their spending, attraction of investments, consumption, and net exports and imports of the nation. Therefore, the government of the United States of America needs to ensure that the monetary policies set by the central bank ensure the productivity of employees and moderate interest rates.
PART B
Government Interventions in Market
Government interventions are strategies set by the government to combat the inequalities and unfairness in the market to promote general economic growth. Such strategies include the provision of subsidies, laws, and regulations governing the market and product taxation of sales. Government intervention is therefore important in promoting healthy market competition and regulating monopoly. Also, intervention facilitates the stability of prices of commodities in the market, provides producers with a minimum wage, and prevents overpricing of goods and services for social welfare. The most common forms of government interventions in a market involves setting a maximum and a minimum price of a product and minimum wage of producer, and nudging. 
Government interventions are most cases successful in controlling market behavior for producers, sellers, and buyers. But in some cases, government interventions fail to work and they tend to make the situation in the market worse. For instance, the failure of a government resulting from political instability can cause a problem in the market. Tariffs set to protect government and domestic industries may spark trade warfare that contracts the economy. Also, the lack of incentives in the public sector demotivates traders resulting in inefficient production (Just, 1974).  Considering an example of healthcare, government interventions through rationing of healthcare bills have proven to be helpful to consumers. This, on the contrary, has resulted in a huge deficit in resources to sustain the healthcare facility. Inadequate equipment and finances to pay bills and the workers are just among the negative effects that arise from the restrictions put by the government on healthcare rationing. Rationing of healthcare services resulted in reduced preferences in the choice of insurances, reduced incentives in the private sector that cut treatment costs and hence better services, and an increase in taxation and income. Failure to set correct government measures, there may arise failure in the market. In the same case of the healthcare sector, failure to set up the right incentives and ratios, a case of strike due to poor or lack of healthcare equipment and wages may arise and become frequent leading to failure of the healthcare facilities.
When government interventions fail to work, other means of government involvement are put in place to sustain balance in the market. Market failure may be rectified by imposing new taxes, tariffs, subsidies, and restrictions on trade (Moreira et al, 1994). Ensuring that people get the right information, goods, and services, and have control of the market is essential in ensuring stability and smooth running of the market. The healthcare sector situation discussed above can be rescued by allowing the involvement of the private sector in the market. Creating competition facilitates the provision of quality goods and efficient services. It also eliminates overconsumption of public goods which in most cases are poor and do not meet market needs and standards. Finally, the government in its capabilities can facilitate proper resource allocation to the public sector so that there is sufficient medical equipment and money to paw the wages for healthcare workers. 
Government interventions are often set up to ensure free and fair-trading activities for both buyers and sellers. Laws and regulations, subsidies, and trade restrictions are put in place to prevent monopolistic market structures and encourage competition. In some cases, such interventions fail to work and cause negative effects in the market which may result in market failure. It is therefore necessary for the government to scrutinize the intervention strategies before they are put in place. 
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